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ARKANSAS SECURITIES COMMISSIONER FILES SUIT AGAINST
AGAINST TWO FORMER BENTONVILLE RESIDENTS AND THEIR COMPANIES

On Thursday, April 25, 2013, Arkansas Securities Commissioner A. Heath Abshure filed
a Complaint in the Circuit Court of Pulaski County, Arkansas against Interactive Digital
Systems, LLC (“IDS”); RMI Group, LLC (“RMI”); Dennis F. Robinson (“D. Robinson™); and
Jan Richey Robinson (“J. Robinson”). The Complaint seeks to enjoin the Defendants from
selling unregistered securities or committing securities fraud, and further asks the Court to order
restitution to investors along with a civil penalty equal to the amount of investment funds
received by the Defendants.

The Complaint alleges that the Defendants sold unregistered securities and committed
securities fraud when offering membership interests in IDS and RMI to potential investors.
Specifically, the Complaint charges that D. Robinson and J. Robinson made fraudulent
representations to entice potential investors into giving them at least $181,000.00 to purchase
membership interests in IDS and RMI — two companies under their exclusive ownership and
control. To solicit the funds, D. Robinson and J. Robinson told investors, among other things,
that their companies owned the patents to kiosk software and hardware that were on the verge of
being placed in the retail stores of large national and multi-national companies across the
country. These companies included Kroger, Walgreen’s, Wal-Mart, Sam’s Club, and Dick’s
Sporting Goods. When making these misrepresentations to investors, D. Robinson and J.
Robinson omitted to disclose that a prior investor had sued them for fraud and obtained a
judgment against them in the Circuit Court of Benton County, Arkansas. -

- The Complaint states that D. Robinson and J. Robinson promised investors unrealistic
returns of profit in a relatively short period of time. However, while D. Robinson and J.
Robinson told investors that investment was sought for marketing purposes, an examination of
relevant financial records by the Staff of the Arkansas Securities Department revealed that D.
Robinson and J. Robinson primarily used investor funds to pay for personal expenditures such as
meals, entertainment, clothing, luxury items, and vacations.

A copy of the Complaint is available on the Arkansas Securities Department’s website
at www.securities.arkansas.gov. ‘
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